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PAID  UP  OIL  AND  GAS  LEASE 


^     a      f  f()fi>ric\^  ?0M,  Alan  Campbell,  a  married 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

rt  nQ7n  .im  more  or  less  (including  any  interests  therein  which  Lessor  may 
In  the  County  of  Tarrant,  State  of  ^.^^^^^^^^S^^  **>  deveW  Pacing  and  marketing  oil 
hereafter  acquire  by  reversion,  prescription  or  ^^^^^^SZ^  herewith  The  term  "gas"  as  used  herem 
and  gas  along  with  aU  hydrocarbon  and  n^-^^"5 ^^aCmethTneTnd  other  commercial  gases,  as  well  a  normal 
includes  helium,  carton  dioxide,  fs^us  *ulfe .™m^ 

hydrocarbon  gases.  In  addition  to  the :*b<>^ ^^JS  m  «  ali™t  to  the  above-described  land,  and,  in 

—^^^ 

f  Term  of  Lease.  Tnis  lease,  which  is  a  W  — 

from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or  gas  °^?*^£2£2  *  effect  pursuant  to  the  provisions  hereof, 
the  leased  premises  or  from  lands  pooled 

3.  Royalty  Payment.  Royalties  on  oil  gas  ^ J^^^Sw^faciUties,  the  royalty  shall  be  One-Quarter  (1/4)  of 
follows:  (a)  For  oil  and  other  hqu.d  hydrocarbons  separated  at  Less =e^™ J^,;  credit  at  me  oil  purchaser's  transportation 
such  production,  to  be  ^ve^  *  affiliate  at  the  wellhead  market 

facilities,  provided  that  Lessee  s^v*  *e^^  same  field,  then  in  the  nearest  field  in  which 

price  then  prevailing  in  the  same  field  (or  if  there  is  no  ™Pn«^^J^.mfor  „.  ,^1^*  casinghead  gas)  and  all  other 
fhere  is  such  a  prevailing  price)  for  product-or ,  of  ^    3  sale  hereof,  provided 

substances  covered  hereby,  the  royalty  shall  be  One-Quarter  (1/4)  *™  ^^^T;^  prevailing  weUliead  market  price  for 

mmmmwrnwrn 

mmmmmm 


4  SiSKS  MnZ-m  royalty  payments  under  this  lease  shall  be  paid  or  tendered  Erectly  to  Lessor  at  the  above  addros  or 
te  ^soS^Sdles  of  changes  in  the  owners!^  of  said  land.  All  payments  ortenders  may  be  made  m  currency  or  by  check  or 
bySTsu^ 

LT^T^s^TJ^^,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ^^^^ 
KS  a Son  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  act.on  of  any  governmental  authority  then .  m 
2  even?  thi^is  no^thWise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  _for 
ewoTkTng^  Si  weS  orTriLg  operations  for  an  additional  well  or  for  otherwise  obtaining,  restoring  ^^S^^°Vs 
oTAe  leased  premKs  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days 
after  sucTctSTf  a!  paction.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  ,s  not  otherwise  being 

tree  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
or  increase  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  ^^f^P^^r^ 
Stenuptioo  «f  mow  than  90  consecutive  days,  and  if  any  such  operations  result  m  die  product**  of  «' ".^f^'^^J 
coShereby,  as  long  (hereafter  as  there  is  production  in  paying  quantit.es  from  the  leased  preiius« a .  lands  pooled  torew ilh. 
Afte^TomSn  of  a  well  capable  of  producing  in  paying  quantities  hereunder.  Lessee  shall  drill  such  additional  wells  on  the  leased 
S  Jrewith  as  a  reasonable*  operator  would  drill  under  the  same  or  similar  circumstances  to ,(« 
EoTthe  S  premises  as  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  pooled 
Sw'h  ox  Led  prases  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 

S   '  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein- 
rP^tg.^SefShall  have  the  right,  but  not  the  obhgation  to  pool  all  or  any  part  of  the  l^sed  prenuses  or  interest  ^  wuh  any 
other  lands  or  interests  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  tins  lease,  either  befo  e  or  after  the 
«r]c^  Le^c  deems  it  necessaiy  or  proper  to  do  so  in  order  to  pmdently  develop  or 

oZTe  tne  1^  preS,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  mterests.  The :  crea  ion 
of  a^nit  by  SLhng  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria"):  A  unit  for  an  ml  well  other 
£n  a triLXJ  fflnot  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a  hor^onu  cor^etion 
shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  umt  may  be  formed  f« ^^lor  gas 
wen  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  presenb^d  or  P^^J^ 
Eovemmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms  oil  well  and  gas  wdl  shall  have 
ESS  £SS£d  by  amicable  law  or  the  appropriate  governmental  authority  or  if  no  definition  is  so  presenbed  . ><  wet 1 
means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-o.l 
raTo 100  0M  Mbte  fiSTofS^  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conduions  usmg 
Srileas ^^rtcilities  ofequivalent  testing  equipment;  and  the  term  Wontalcompletion';  £ 
which  the  horizontal  component  of  the  gross  completion  interval  in  die  reservoir  exceeds  the  vertical  component  thereof.  In 
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Ivor's  royalty  is  calculated  shall  be  that  proportion  of  ^^P^  extent  such  proportion  of  unit  products  is  sold  by 
induced  in  the  unit  bears  to  ^^J^  completed,  so  that  the  applicable  pooling  crUena  are 

Lessee.  In  the  event  a  unit  is  formed  hereunder  ^  w^  efex^ts  in  good  faith  to  apply  upon  complete  of  the  well; 

not  yet  known,  the  unit  shall  be  based  on  the  P^^™  ^  shall  be  revised  if  necessary  to  conform  to  the  pooling 

provided  that  within  a  reasonable  time  after  com?  etion  of  ™  ^J^^"^  p^w,  rights  hereunder  and  Lessee  shall  have 
Ea  tot  actuaUy  exists.  Pooling  in  one  or  n^^ 
the  recurrmg  right  but  not  me  obUga^ 

commencement  of  production,  in  order  to  conform  to  thewell  spring  «™  * p       p     ^  authonty.  To  revise 

authority  having  jurisdiction,  or  to  ^f^^^^S^^SL  revised  unit  and  stating  the  effective  date  of  revlS,on 
a  unit  hereunder,  Lessee  shall  tile  ofrecord  a  SSEffiom  the  unit  by  virtue  of  such  revision,  the  proportion  umt 

To  the  extent  any  portion  of  the  leased  premises  a  me uded v ™  accordinygly.  ta  the  absence  of  production  u  paying 
production  on  which  royalties  are  payable  hereunder  ^ Snate  the  unit  by  filing  of  record  a  written  declaration 
quantities  from  a  unit,  or  T^^^J^X^^^^  constitute  a  c^-conveyance  of  interests, 
describing  the  unit  and  stating  the  date  rf™^^™1^?^*  in  all  or  any  part  of  the  leased  premises,  the  royalties,  and 

7.  Payment  Reductions.  If  Lessor  owns  less  than  the  ™U  mineral  y  f  d     led  therewith  shali  be  reduced  to  the 
shut-uVroyalties  payable  hereunder  for  ^^^^^JS^^i  estate  in  such  pan  of  the  leased  premises, 
proportion  that  Lessor's  interest m  such  part  °j^u^fP^n^° ^covered  by  the  lease  is  payable  to  someone  other  than 
To  the  extent  any  royalty  or  other  P^VT^          m  L^orSoSne  amount  otherwise  payable  to  Lessor  hereunder. 
Lessor,  such  royalty  or  other  payment  shall  be  f^J^^^^S^M  or  otherwise  transferred  in  whole  or  in  part 

8.  Ownership  Changes.  The  mterest  of  «tto  L«or  Ig* f^^g^^  shall  extend  to  their  respective  heirs,  devisees, 
by  area  and/or  by  depth  or  zone,  and  the  rights  and  ^^^^^^^  shali  tave  ^  effect  of  reducing  the  rights  or 
executors,  administrators,  successors         s,^Hn ^.^'"^^^ 

enlarging  the  obligations  of  Lessee  hereunder,  and  no  '^^^^^  ^^jj^^T^^  change  of  ownership  to  the  satisfaction  of 

been  furnished  the  original  or  duly  authenticated  copies  of  ^o««  ^^J^  ^of  division  order.  In  the  event  of  the 
Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  ^^^^^^^l,^  to  the  credit  of  decedent  or 
death  of  any  person  entitled  to  shut-in  royalties  hereunder  Les^may  pay  o £jkr  ^  ^  ^  royalties  hereunder,  ^ 
decedent's  estate  at  the  address  designated  ^J^J™™£  ^™SSortto«i  to  die  interests  which  each  owns.  If 
may  pay  or  tender  such  shut-in  royalties  to  ^h  Persons^ cl^1^^Xved  of  aU  obligations  hereafter  existing  with  respect  to 
Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  h^SI  with respect  to  the  transferred  interests,  shall  not  affect 

the  transferred  interests,  ar^  failure  of  me 

transferee  in  pror^rrion  to  me  net  acreage  interest  ^ 

9.  Release  of  Lease.  Lessee  may,  at  any  t.me  and  fron time  ^^^j^^  any  depths  or  ZOnes  thereunder,  and  shall 

■■■■ 

nearly  as  is  reasonably  practicable  to  its .onginal  state  compliance  with  the  surface  casing 

pLS  «S  possible,  Lessee  shall  install  sound  barrier  and  utilize  hospital  grade  mufflers  on  compressors  to 

«T »p«,ions  as  providjhe™,  by  execution  and  ^f^^ZtZ^tZZ 
^SSr^=^^ 

nmitrion  T^^£^^P«f^i<»  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  natality  to  obtain  necessary 

^ ThP  tm«  hereof  Lessee  shall  not  be  liable  for  breach  of  any  provisions  or  implied  covenants  of  this  lease  when  drilling,  completion, 

„^Sa?aSSu?and  del  ver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  re hef. 
rZevL  LesSe  UnSdby  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance  waiver  or  other 
15  Sr^ms  toTsSe  and  agrees  that  Lessees  leasehold  estate  acquired  hereunder  includes  the  right  to  utilize  this  lease  as 
SsoV^^  vartance,  waiver  or  other  relief  Lessee  seeks,  without  the  necess.ty  of  Lessee 
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obtaining  any  additional  or  subsequent  consent/s  from  Lessor.  Lessor  mrthervnore  agrees  not  to  execute  documents  or  instruments  or 
KeeT^  «-  *  "  ^  ^  r eX eln 

to  t  ^d ofSSSS  tin  hereof,  or  if  drilling  operations  are  being  conducted  on  the  leased  " 
Kewith  at  the  expiration  of  the  primary  term  in  such  manner  as  to  maintain  tins  lease  in  force,  within  thirty  (30)  days  after  the 
^^^^^a^S.  option  shall  be  deemed  to  be  properly,  timely  and  ^^^^^XW 
by  Lessee  to  Lessor's  last  known  address  on  or  before  the  expiration  of  the  primary  term  or  any  extens.on  thereof,  either  by,  (i.)  U.S. 

defeS  LencetaLidcr,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  not.ee  fully  describing  die  breach  or 
^^B^MStfliee  fails  to  remedy  the  breach  or  default  within  such  period.  In  the  event  the  matter  is  litigated  and  there 
f strt^S  £££  ion  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited £  *  »  *« 

unless  Lessee  is  (riven  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  tails  to  do  so. 
SHliSS  o  TitTe  [^Thereby  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  ^J^on 
n^y  dLharge  any  taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  Less  :  agrees  to 

SSfoJ  theTosts  of  any  lien  subordination  that  Lessee  may  request  from  Lessor's  lender.  If  Lessee  exercises  such  option,  Lessee  shall 
rsSrogaS  to  rSffof  the  party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  not  reimburse  itself  out  o 
™aK shut-in  royalties  otherw.se  payable  to  Lessor  hereunder.  In  the  event  Lessee  »  made  aware  of  any  claim  mc«n 
JlSs  title,  Lessee  ^y  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has 
been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

SS£«  Le*ois  gnL  negligence  or  willful  misconduct,  Lessee  agrees  to  indemnify  and  hold 

Uabutty,  damages,  reasonable  Somey's  fees,  expenses,  causes  of  action,  suits,  claims  or  judgments  of  any  kind  or  character  for  injury 
to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding 
on  the  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has 
been  executed  by  all  parties  hereinabove  named  as  Lessor . 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Alan  Campbell 


LESSOR: 


Signature:   t  _ 

Individually  and  in  all  Capacities  for  l 

Title-       /  ^  C^sf 


above  described  Land 


Signatuie_iL^a2A  £<jlA  *L£fW>"V 

Individually  a/d  inali  Capacities  for  the  aboveMescnbed  Land 


Individually  a/dinall  Capacit 
Title:  f  r><L  C  , )  / 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 
This  instrument  was  acknowledged  before  me  on  the 


,2008,  by 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the( 


a°l  davof  fth  - 


, 2008,  by 
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EXHIBIT  "A" 


LEGAL  DESCRIPTION 

LOT  38  PT"™«  *tvpk  TBATT.S  ADDITION  PHASE  III.  SECTTON  4,  A  SUBDIVISION  TO ITHE, 
I?™™  I™ wnPTH  TARRANT  COT  ^v'  TF.XAS.  REfranFRSS  MAP  REFERENCE  MB  A 
^  PfiMIO.  FORT  WORTH.  TARRANT  rOTTNTY.  TEXAS. 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 

Lessee  shall  hire  an  independent  surveyor  to  conduct  the  survey,  and  shall  pay  all  expenses  associated  with 
the  survey.  Attached  hereto  as  Exhibit  "B"  is  a  map  of  the  area  comprising  "River  Trails"  as  defined 
herein. 

For  the  same  consideration  stated  above,  Lessor  agrees  and  does  hereby  communitize  their  mineral  interest 
in  the  "River  Trails'*  Subdivision  with  all  other  mineral  owners  in  the  "River  Trails"  Subdivision  entering 
into  a  Carrizo  lease  which  contains  a  similar  communitization  provision.  Such  communitization  shall  be 
based  upon  a  fraction  with  a  numerator  reflecting  the  amount  of  net  mineral  acres  contributed  by  each 
respective  communitizing  Lessor  and  a  numerator  reflecting  the  total  number  of  acres  covered  by  the 
"River  Trails"  Subdivision  which  for  the  purposes  of  this  provision  shall  be  deemed  to  contain  297  acres  of 
land,  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease  is  released 
ancVor  the  Lease  fully  or  partially  expires,  that  each  respective  communitizing  Lessor  shall  own  their 
respective  and  separate  mineral  interest,  which  is  so  released  or  which  expires,  in  the  same  manner  and/or 
proportion  as  immediately  prior  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 
been  executed.  Pooling  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  interest  covered 
by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 
mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  communitized  mineral  interest 
under  this  provision. . 


